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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

We present herewith the financial statement of The New Yorker Magazine, 
Inc., for the year 1960, together with the balance sheet as of the end of the 
year and some comparative figures covering the past five years. 

While advertising volume increased by 196 pages in 1960 over the previous 
record high of 1959, inflation, as predicted, continued to exert its influence on 
all our costs while our selling prices remained unchanged during the year, as a 
result of which net profit suffered a decline of $119,647. 

Our circulation in 1960 was almost exactly what it was in 1959. A slight 
rise in subscriptions was offset by a slight decline on the newsstands. The figure 
is still more than 40,000 copies above our new advertising rate base of 380,000 
effective January 1, 1961. 

Concomitant with the rise of 10,000 copies in rate base, advertising rates 
were increased by about 10% at the start of 1961, which should help to meet 
continually increasing costs. 

During the year, The New Yorker's retirement annuity plan was amended 
to reflect a 25% increase in benefits payable to annuitants, the cost of this to be 
wholly borne by the Company. The cost of the increase with respect to services 
before 1960 is set forth in a note with the “Surplus Account", included herewith. 
The cost of benefits, so increased, for services from January 1, 1960 on are to 
be paid for annually out of income. 





Business run and on order at this point in 1961 is behind last year’s figures, 
but still ahead of any previous year with that one exception. Our prospects for 
the balance of the year might thus be best described as good but not excellent. 

Any questions on these or any other matters will, of course, be answered to 
the best of our ability. 

Respectfully submitted, 

R. H. Flbischmann, 

Chairman 

February 28, 1961 S. B. Botsford, 

President 


Comparative Figures 

Below are some comparative figures on various phases of our business, covering 
the past five years: 


Average 

1960 

1959 

1958 

1957 

1956 

net paid circulation . 

428,189 

428,277 

424,339 

420,025 

413,962 

Circulation income . 

$2,854,026 

$2,798,548 

$2,782,238 

$2,699,246 

$2,622,053 

Advertising pages . 

5,536 

5,340 

4,849 

4,983 

4,935 

Advertising income . 

$15,752,462 

$14,860,692 

$13,301,190 

$12,812,577 

$11,809,501 

Expenses . 

$14,833,653 

$13,564,639 

$12,484,222 

$12,274,743 

$11,411,391 

Taxes (a) . 

$2,066,500 

$2,201,500 

$1,935,300 

$1,725,000 

$1,602,200 

Net Profit . 

$1,866,138 

$1,985,785 

$1,751,015 

$1,604,757 

$1,480,416 

Profit per share (b) . 

$6.83 

$7.29 

$6.44 

$5.93 

$5.50 


(a) Federal Taxes on Income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less stock held in treasury. 
















BALANCE SHEET 
December 31, 1960 


ASSETS 

Current Assets: 

Cash . $2,125,906 

United States Government securities, including $1,000,000 par 
value of tax anticipation bills (Market value $4,099,313).... 4,106,976 

Accounts receivable, advances, etc . $1,724,931 

Less estimated cash discounts, returns and doubtful accounts ... 92,205 1,632,726 

Inventories at cost: 

Drawings, manuscripts and engravings . $ 630,449 

Paper, stationery and supplies . 815,431 1,445,880 

$9,311,488 

State and Municipal Obligations and Cash Segregated to Ap¬ 


ply Against the Liability for Unearned Subscription Rev¬ 
enue—per contra (securities are at cost which is approximate 


market value) . 1,500,000 

Furniture, Equipment and Automobiles 

(less depreciation of $144,962) . 181,752 

“The New Yorker” Trade Name .. 1 

Deferred Charges to Future Operations . 674,868 


$11,668,109 


LIABILITIES 


Current Liabilities: 

Accounts payable . $1,016,131 

Taxes payable (other than Federal income tax) . 263,852 

Federal income tax . 1,026,500 $2,306,483 

Liability for Unearned Subscription Revenue . 1,689,361 

Capital Stock : 

Authorized—300,000 shares at $10 par value each 

Issued—283,647 shares, less 10,253 shares held in treasury . 2,733,940 

Surplus: 

Capital surplus . $ 939,050 

Earned surplus . 3,999,275 4,938,325 

$11,668,109 
































INCOME ACCOUNT 

For the Fiscal Year Ended December 31, 1960 


Income: 

Gross revenue from advertising, subscriptions, newsstand sales 

and miscellaneous sources . $18,766,291 


Expenses: 

Cost of producing and distributing the magazine and of secur¬ 


ing advertisements and subscriptions . $13,188,257 

General and administrative . 1,645,396 14,833,653 

$ 3,932,638 

Deduct —Federal income tax . 2,066,500 

Net income, carried to surplus . $ 1,866,138 


SURPLUS ACCOUNT 


For the Fiscal Year Ended December 31, 1960 


Capital Earned 
Surplus Surplus Total 

Balance, December 26, 1959 . $869,600 $3,838,194 $4,707,794 

Add: 

Excess of value of treasury stock issued for services 

over par value thereof . 69,450 69,450 

Net income for the year ended December 31, 1960 .... 1,866,138 1,866,138 

$939,050 $5,704,332 $6,643,382 


Deduct: 


Dividends declared and paid at the 
rate of $4.30 per share . $1,172,498 

Balance of expenditure under the com¬ 
pany’s annuity plan (see Note) . 532,559 1,705,057 1,705,057 

Balance, December 31, 1960 . $939,050 $3,999,275 $4,938,325 


Note: During the year the company paid $591,731.74, representing the cost of increased 
past service benefits, for members of its annuity plan. In accordance with a resolution of 
the Board of Directors, 10% of this expenditure has been charged to income for the year 
and the balance shown above to earned surplus. Such balance is to be restored to earned 
surplus over the period of nine years beginning January 1, 1961 by a charge to income 
in each year of 10% of the expenditure and a corresponding credit to earned surplus. 

































MAIN AND COMPANY 
Certified Public Accountants 
233 Broadway 
NEW YORK 7, N. Y. 




February 20, 1961 


To the President and Directors of 

The New Yorker Magazine, Inc. 

In our opinion, the accompanying statements present fairly the financial 
position of The New Yorker Magazine, Inc. at December 31, 1960 and the 
results of its operations for the fiscal year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. Our examination of these statements was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


Main and Company 
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